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Financial_

J Amortised cost
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their specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of financial
instrument held by the company are presented below:
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Financial instruments (continued)
Debt instruments
Classification

The company holds certain investments in government and retail bonds which are classified as subsequently
measured at amortised (note 9).

They have been classified in this manner because the contractual terms of these debt instruments give rise, on
specified dates to cash flows that are solely payments of principal and interest on the principal outstanding, and the
objectives of the company's business model is achieved by collecting the contractual cash flows on these instruments.

Recognition and measurement

These debt instruments are recognised when the company becomes a party to the contractual provisions. Theyare
measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortized.

The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the
maturity amount, adjusted for any loss allowance.

Application of the effective interest method

Interest income is calculated using the effective interest method, and is included in profit or loss in investment income
(note 19).

The application of the effective interest method to calculate interest income on debt instruments at amortized is
dependent on the credit risk of the instrument as follows:

e The effective interest rate is applied to the gross carrying amount of the instrument, provided theinstrument
is not credit impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

. If a debtinstrument is a purchased or originated as credit-impaired, then a credit-adjusted effective interest
rate is applied to the amortised cost in the determination of interest. This treatment does not change over
the life of the instrument, even if it is no longer credit-impaired.

. If a debt instrument was not purchased or originally credit-impaired, but it has subsequently become credit-
impaired, then the effective interest rate is applied to the amortised cost of the instrument in the
determination of interest. If, in subsequent periods, the instrument is no longer credit impaired, then the
interest calculation reverts to applying the effective interest rate to the gross carrying amount.

Impairment

The company recognises a loss allowance for expected credit losses on all debt instruments measured at fair
value through other comprehensive income. The amount of expected credit losses is updated at each reporting date
to reflect changes in credit risk since initial recognition of the respective instruments.

The company measures the loss allowance at an amount equal to lifetime expected credit losses (lifetime ECL) when
there has been a significant increase in credit risk since initial recognition. If the credit risk on a debt instrument has
not increased significantly since initial recognition, then the loss allowance for that instrument is measured at 12
month expected credit losses (12 month ECL).

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of the instrument. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months after the reporting date.
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In order to assess whether to apply lifetime ECL or 12 month ECL, in other words, whether or not there has been a
significant increase in credit risk since initial recognition, the company considers whether there has been a
significant increase in the risk of a default occurring since initial recognition rather than at evidence of a debt
instrument being credit impaired at the reporting date or of an actual default occurring.

Definition of default

For purposes of internal credit risk management purposes, the company consider that a default event has occurredif
there is either a breach of financial covenants by the counterpart, or if internal or external information indicates that
the counterpart is unlikely to pay its creditors in full {(without taking collateral into account).

Irrespective of the above analysis, the company considers that default has occurred when an installment is more than
90 days past due unless there is reasonable and supportable information to demonstrate that a more lagging default
criterion is more appropriate.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default.

The assessment of the probability of default and loss given default is based on historical data adjusted by forward-
looking information as described above. The exposure at default is the gross carrying amount of the instrument at the
reporting date.

Lifetime ECL is measured on a collective basis in cases where evidence of significant increases in credit risk arenot
yet available at the individual instrument level. Debt instruments are then grouped in such a manner that they share
similar credit risk characteristics, such as nature of the instrument, external credit ratings (if available), industry of
counterpart etc.

The grouping is reqularly reviewed by management to ensure the constituents of each group continue to share similar
credit risk characteristics.

If the company has measured the loss allowance for a debt instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the company measures the loss allowance at an amount equal to 12 month ECL at the current reporting
date.

An impairment gain or loss is recognised for these debt instruments in profit or loss. However, there is no loss
allowance account. Instead, the loss allowance is recognised in other comprehensive income and accumulated in
equity in the reserve for valuation of investments, and does not reduce the carrying amount of the instrument. The
impairment loss is included in other operating expenses in profit or loss as a movement in credit losses.

Creditrisk

Details of credit risk related to debt instruments at fair value through other comprehensive income are included in the
specific notes and the financial instruments and risk management (note 34).

Derecognition

Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.
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Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 11).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding, and the company's business
model is to collect the contractual cash flows on trade and other receivables.

Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.
Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions ofthe
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the
maturity amount, adjusted for any loss allowance.

Application of the effective interest method

For receivables which contain a significant financing component, interest income is calculated using the effective
interest method, and is included in profit or loss in investment income.

The application of the effective interest method to calculate interest income on trade receivables is dependent on the
credit risk of the receivable as follows:

e The effective interest rate is applied to the gross carrying amount of the receivable, provided thereceivable
is not credit impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

J If a receivable is a purchased or originated as credit-impaired, then a credit-adjusted effective interest
rate is applied to the amortised cost in the determination of interest. This treatment does not change over
the life of the receivable, evenif it is no longer credit-impaired.

J If a receivable was not purchased or originally credit-impaired, but it has subsequently become credit-
impaired, then the effective interest rate is applied to the amortised cost of the receivable in the
determination of interest. If, in subsequent periods, the receivable is no longer credit impaired, then the
interest calculation reverts to applying the effective interest rate to the gross carrying amount.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excludingVAT
and prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected
credit losses (lifetime ECL), which represents the expected credit losses that will result from all possible default
events over the expected life of the receivable.
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Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit losses
on trade and other receivables. The provision matrix is based on historic credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions and an assessment of both the current and forecast
direction of conditions at the reporting date, including the time value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer
segments. The loss allowance is calculated on a collective basis for all trade and other receivables in totality.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of
trade and other receivables, through use of a loss allowance account. The impairment loss is included in other
operating expenses in profit or loss as a movement in credit loss allowance.

Creditrisk

Details of credit risk are included in the trade and other receivables note {(note 11) and the financial instrumentsand
risk management note {note 34).

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.

Any gains or losses arising on the derecognition of trade and other receivables is included in profit or loss in the
derecognition gains (losses) on financial assets at amortised cost line item.
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Investments in equity instruments
Classification

Investments in equity instruments are presented in note 12. They are classified as mandatorily at fair value through
profit or loss. As an exception to this classification, the company may make an irrevocable election, on an instrument
by instrument basis, and on initial recognition, to designate certain investments in equity instruments as at fair value
through other comprehensive income.

The designation as at fair value through other comprehensive income is never made on investments which are either
held for trading or contingent consideration in a business combination.

Recognition and measurement

Investments in equity instruments are recognised when the company becomes a party to the contractual provisions of
the instrument. The investments are measured, at initial recognition, at fair value. Transaction costs are added tothe
initial carrying amount for those investments which have been designated as at fair value through other
comprehensive income. All other transaction costs are recognised in profit or loss.

Investments in equity instruments are subsequently measured at fair value with changes in fair value recognised either
in profit or loss or in other comprehensive income (and accumulated in equity in the reserve for valuation of
investments), depending on their classification. Details of the valuation policies and processes are presented in note
12.

Fair value gains or losses recognised on investments at fair value through profit or loss are included in other operating
gains (losses)(note 21).

Dividends received on equity investments are recognised in profit or loss when the company's right to received the
dividends is established, unless the dividends clearly represent a recovery of part of the cost of the investment.
Dividends are included in investment income (note).
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Financial instruments (continued)
Trade and other payables Classification

Trade and other payables (note 17), excluding VAT and amounts received in advance, are classified as financialliabilities
subsequently measured at amortised cost.

Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.
Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note 25).

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk. Refer to note 34 for
details of risk exposure and management thereof.

Derecognition

Refer to the "derecognition” section of the accounting policy for the policies and processes related to derecognition.
Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

Derecognition Financial

assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the company continues to recognise the financial asset and also recognises a
collateralized borrowing for the proceeds received.

Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.
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Reclassification
Financial assets

The company only reclassifies affected financial assets if there is a change in the business model for managing
financial assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any
previously stated gains, losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates areclassification.

Financial liabilities

Financial liabilities are not reclassified.
1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paidin
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not
recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the
transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that
future taxable profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
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1.5 Tax(continued)
Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period,except
to the extent that the tax arises from:
e atransaction or event which is recognised, in the same or a different period, to other comprehensive
income, or
e abusiness combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to itemsthat
are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are creditedor
charged, in the same or a different period, directly in equity.

1.6 Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract. A contract is or
contains a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under
consideration is "identified", which means that the asset is either explicitly or implicitly specified in the contract and
that the supplier does not have a substantial right of substitution throughout the period of use. Once management has
concluded that the contract deals with an identified asset, the right to control the use thereof is considered. To this
end, control over the use of an identified asset only exists when the company has the right to substantially all of the
economic benefits from the use of the asset as well as the right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant
judgment, the relevant disclosures are provided in the significant judgments and sources of estimation uncertainty
section of these accounting policies.

Company as lessee
Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

. fixed lease payments, includingin substance fixed payments, less any lease incentives;

. variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

J the amount expected to be payable by the company under residual value guarantee;

. the exercise price of purchase options, if the company is reasonably certain to exercise the option;

J lease payments in an optional renewal period if the company is reasonably certain to exercise an
extension option; and

J penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate
the lease.
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1.6 Provisions and contingencies (continued)

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or right of use
asset). The related payments are recognised as an expense in the period incurred and are included in operating expenses.

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest charged on the
lease liability is included in finance costs.

Right of use asset
Right of use asset are presented as a separate line item on the Statement of Financial Position.Lease

payments included in the measurement of the lease liability comprise the following:

J the initial amount of the corresponding lease liability;

. any lease payments made at or before the commencement date;

. any initial direct costsincurred;

o any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset orthe site
on which it is located, when the company incurs an obligation to do so, unless these costs are incurred to produce
inventories; and

o less any lease incentives received.

When the company incurs an obligation for the costs to dismantle and remove a leased asset, restore the site on which it is
located or restore the underlying assets to the condition required by the terms and conditions of the lease, a provision is
recognised in the Statement of Financial Position.

Right of use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

As an exception, when the underlying assets are land and buildings. the company adopts the revaluation model consistent
with the accounting policy for land and buildings which are owned by the company. The accounting policy for the
revaluation model is explained in the property, plant and equipment accounting policy.

Right of use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. However, if a
lease transfers ownership of the underlying asset or the cost of the right of use asset reflects that the company expects to
exercise a purchase option, the related right Of use asset is depreciated over the useful life of the underlying asset.
Depreciation starts at the commencement date of a lease.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Leases are classified in accordance with the provisions of IFRS 16. Leases are recognised as assets and liabilities in the
statement of financial position at amounts equal to the fair value of the leased property or, if lower, the present value of the
minimum lease payments. The corresponding liability to the lessor is included in the statement of financial position as a
lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the company's incremental
borrowing rate.

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance
charge is allocated to each period during the lease term so as to produce a constant periodic rate on the remaining balance
of the liability.
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1.7 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:

e  tests intangible assets with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This impairment test is
performed during the annual period and at the same time every period.

e  tests goodwill acquiredinabusiness combination forimpairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If
it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-
generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its
value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in
prior periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists,
the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss doesnot
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than
goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is
treated as a revaluation increase.

1.8 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the
issue of shares in excess of par value is classified as 'share premium’in equity. Dividends are recognised as a liability in
the company in which they are declared.
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1.9 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is
rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their
entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to the National Social Security Fund (NSSF) and Public Services Social Security Fund (PSSSF), which are publicly,
administered pension plans, on a mandatory basis and are dealt with as defined contribution plans where the company’s obligation
under the schemes is equivalent to those arising in a defined contribution retirement benefit plan.

1.10 Provisions and contingencies

Provisions are recognised when:
o the company has a present obligation as a result of a past event;
° it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation;
and
° areliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity
settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement shall
not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised andmeasured as a
provision.

A constructive obligation to restructure arises only when an entity:

o has a detailed formal plan for the restructuring, identifying at least:
- the business or part of a business concerned;
- the principal locations affected;
- the location, function, and approximate number of employees who will be compensated forterminating their

services;

- the expenditures that will be undertaken; and
- when the plan will be implemented; and

o has raised a valid expectation in those affected that it will carry out the restructuring by starting toimplement
that plan or announcing its main features to those affected by it.

After their initial recognition contingent liabilities recognised in business combinations that are recognized separately are
subsequently measured at the higher of:
o the amount that would be recognised as a provision; and
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1.10 Provisions and contingencies (continued)
e theamountinitially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 31.
1.11  Income

The company recognises revenue from the following major sources:
. Interest from government securities
. Interest from retail bonds
. Interest from fixed deposit
. Dividend from equity investments

1.12 Dividend distribution

Dividend distribution to shareholders is recognized as a liability in the company's financial statements in the periodin
which the dividends are approved by the company's shareholders.
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2020 2019
TZS'000 TZS'000

2. Earnings per share

The calculation of the basic earnings per share was based on the net profit attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding during the year, calculated as follows:.

Company's

Net profit/(loss) attributable to shareholders (475,136) 409,74
Weighted average number of shares 72,957,660 72,957,660
Basic and diluted earnings per share (8) B

There being no dilutive or dilutive potential share options, the basic and diluted earnings per share are the same.
3. New Standards and Interpretations
3.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to its operations:

Interest Rate Benchmark Reform - Amendments to IFRS 9, IAS 39 and IFRS 7

Temporary exceptions have been created by the IASB concerning the application of specific hedge accounting requirements as a
result of the interest rate benchmark reform. These exceptions apply only to those hedging relationships which are directly
affected by the reform, being those where the reform gives rise to uncertainties about:

(a) the interest rate benchmark (contractually or non-contractually specified) designated as a hedged risk; and/or

(b) the timing or the amount of interest rate benchmark based cash flows of the hedged item or of the hedginginstrument.

The exceptions are as follows:

(a) When determining whether a forecast transaction is highly probable, it shall be assumed that the interest ratebenchmark on
which the hedged cash flows are based is not altered as a result of the reform.

(b) When assessing the economic relationship between the hedged item and the hedging instrument, entities shall, in their
prospective assessments, assume that the interest rate benchmark on which the hedged item, hedged risk and/or hedging
instrument are based is not altered as a result of the reform.

(c) Entities applying IAS 39 for hedge accounting are not required to undertake the IAS 39 retrospective assessment for hedging
relationships directly affected by the reform.

(d) For hedges of a non-contractually specified benchmark component of interest rate risk, an entity shall apply the separately
identifiable requirement only at inception of such hedging relationships.

Entities shall cease applying the exceptions when the uncertainty arising from the reform is no longer present orwhen the hedging
relationship is discontinued.

The effective date of the amendment is for years beginning on or after 01 January 2020. The company

has adopted the amendment for the first time in the 2020 financial statements.
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3. New Standards and Interpretations (continued) The
impact of the amendment is not material. Presentation of
Financial Statements - Disclosure initiative

The amendment clarify and align the definition of ‘material’ and provide guidance to help improve consistency in the
application of that concept wheneveritis used in IFRS Standards.

The effective date of the amendment is for years beginning on or after 01 January 2020. The
company has adopted the amendment for the first time in the 2020 financial statements.The
impact of the amendment is not material.

Accounting Policies, Changes in Accounting Estimates and Errors - Disclosure initiative

The amendment clarify and align the definition of ‘material’ and provide guidance to help improve consistency in the
application of that concept whenever it is used in IFRS Standards.

The effective date of the amendment is for years beginning on or after 01 January 2020. The
company has adopted the amendment for the first time in the 2020 financial statements.The

impact of the amendment is not material.
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3. New Standards and Interpretations (continued)
3.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published
and are mandatory for the company’s accounting periods beginning on or after 01 January 2021 or later periods:

Classification of Liabilities as Current or Non-Current - Amendment to |AS 1

The amendment changes the requirements to classify a liability as current or non current. If an entity has the right at
the end of the reporting period, to defer settlement of a liability for at least twelve months after the reporting period,
then the liability is classified as non-current.

If this right is subject to conditions imposed on the entity, then the right only exists, if, at the end of the reporting
period, the entity has complied with those conditions.

In addition, the classification is not affected by the likelihood that the entity will exercise its right to defer settlement.
Therefore, if the right exists, the liability is classified as non current even if management intends or expects to settle
the liability within twelve months of the reporting period. Additional disclosures would be required in such
circumstances.

The effective date of the amendment is for years beginning on or after 01 January 2023.

The company expects to adopt the amendment for the first time in the 2023 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Annual Improvement to IFRS Standards 2018-2020 - Amendments to IFRS 1

A subsidiary that uses the cumulative translation differences exemption, may elect in its financial statements, to
measure cumulative translation differences for all foreign operations at the carrying amount that would be included in
the parent's consolidated financial statements, based on the parent's date of transition to IFRS if no adjustments were
made for consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary.

The effective date of the amendment is for years beginning on or after 01 January 2022.

The company expects to adopt the amendment for the first time in the 2022 financial statements.

Itis unlikely that the amendment will have a material impact on the company's financial statements.

Annual Improvement to IFRS Standards 2018-2020 - Amendmentsto IFRS1

The amendment concerns fees in the 10 per cent' test for derecognition of financial liabilities. Accordingly, in
determining the relevant fees, only fees paid or received between the borrower and the lender are to be included.

The effective date of the amendment is for years beginning on or after 01 January 2022.
The company expects to adopt the amendment for the first time in the 2022 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.
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3. New Standards and Interpretations (continued)
Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16

The amendment relates to examples of items which are included in the cost of an item of property, plant and
equipment. Prior to the amendment, the costs of testing whether the asset is functioning properly were included in the
cost of the asset after deducting the net proceeds of selling any items which were produced during the test phase. The
amendment now requires that any such proceeds and the cost of those items must be included in profit or loss in
accordance with the related standards. Disclosure of such amounts in now specifically required.

The effective date of the amendment is for years beginning on or after 01 January 2022.

The company expects to adopt the amendment for the first time in the 2022 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Onerous Contracts Cost of Fulfilling a Contract - Amendments to IAS 37

The amendment defined the costs that are included in the cost of fulfilling a contract when determining the amount
recognized as an onerous contract. It specifies that the cost of fulfilling a contract comprises the costs that relate
directly to the contract. These are both the incremental costs of fulfilling the contract as well as an allocation of
other costs that relate directly to fulfilling contracts (for example depreciation allocation).

The effective date of the amendment is for years beginning on or after 01 January 2022.

The company expects to adopt the amendment for the first time in the 2022 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Interest Rate Benchmark Reform Phase 2 - Amendments to IFRS 7

The amendment sets out additional disclosure requirements related to interest rate benchmark reform.The
effective date of the amendment is for years beginning on or after 01 January 2021.

The company expects to adopt the amendment for the first time in the 2021 financial statements.

Itis unlikely that the amendment will have a material impact on the company's financial statements.
Interest Rate Benchmark Reform Phase 2 - Amendmentsto IFRS 9

When there is a change in the basis for determining the contractual cash flows of a financial asset or financial liability
that is required by interest rate benchmark reform then the entity is required to apply paragraph B5.4.5 as a practical
expedient. This expedient is only available for such changes in basis of determining contractual cash flows.

Additional temporary exemptions from applying specific hedge accounting requirements as well as additional rules for
accounting for qualifying hedging relationships and the designation of risk components have been added to hedge
relationships specifically impacted by interest rate benchmark reform.

The effective date of the amendment is for years beginning on or after 01 January 2021.

The company expects to adopt the amendment for the first time in the 2021 financial statements.

Itis unlikely that the amendment will have a material impact on the company's financial statements.
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3. New Standards and Interpretations (continued)
Interest Rate Benchmark Reform Phase 2 - Amendments to IFRS 16

If there is a lease modification as a result of the interest rate benchmark reform, then as a practical expedient the
lessee is required to apply paragraph 42 of IFRS 16 to account for the changes by remeasuring the lease liability to
reflect the revised lease payment. The amendment only applies to modifications as a result of the interest rate
benchmark reform.

The effective date of the amendment is for years beginning on or after 01 January 2021.

The company expects to adopt the amendment for the first time in the 2021 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Interest Rate Benchmark Reform Phase 2 - Amendments to IAS 39

Temporary exemptions from applying specific hedge accounting requirements as well as additional rules for
accounting for qualifying hedging relationships and the designation of financial items as hedged items have been
added to hedge relationships specifically impacted by interest rate benchmark reform.

The effective date of the amendment is for years beginning on or after 01 January 2021.

The company expects to adopt the amendment for the first time in the 2021 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.

COVID19 Related Rent Concessions - Amendment to IFRS 16

The COVID19 pandemic has resulted in an amendment to IFRS 16 Leases. Lessees may elect not to assess whether a
rent concession that meets the conditions in paragraph 46B is a lease modification. If this election is applied, then any
change in lease payments must be accounted for in the same way as a change would be accounted for it were not a
lease modification. This practical expedient only applies to rent concessions occurring as a direct consequence of the
COVID19 pandemic and only if:

e the change in lease payments results in revised consideration for the lease that is substantially the same as,

or less than, the consideration for the lease immediately preceding the change;
e anyreductioninlease payment affects only payments originally due on or before 30 June 2021 and
e there is no substantive change to other terms and conditions of the lease.

The effective date of the amendment is for years beginning on or after 01 June 2020.
The company expects to adopt the amendment for the first time in the 2021 financial statements.

It is unlikely that the amendment will have a material impact on the company's financial statements.
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2020 2019
TZS'000 TZS'000
4. Property, plant and equipment Summary
of property, plant and equipment
2020 2019
Cost or Accumulated  Carrying Cost or Accumulated  Carrying
revaluation depreciation value revaluation depreciation value
Furniture and fixtures 20,500 (10,855) 9,645 20,500 (9.477) 11,023
Office equipment 12,617 (5,749) 6,868 9,302 (4,846) 4,456
IT equipment 29,110 (20,411) 8,699 20,825 (16,099) 4,726
Printers 3,315 (2,220) 1,095 3,315 (2,064) 1,251
Total 65,542 (39,235) 26,307 53,942 (32,486) 21,456
Reconciliation of property, plant and equipment - 2020
Opening Additions  Depreciation Total
balance
Furniture and fixtures 11,023 - (1.378) 9,645
Office equipment 4,456 3,315 (903) 6,868
IT equipment 4,726 8,285 (4,312) 8,699
Printers 1,251 - (156) 1,095
21,456 11,600 (6,749) 26,307
5. Investment property
2020 2019
Cost/ Accumulated  Carrying Cost/ Accumulated  Carrying
Valuation  depreciation value Valuation  depreciation value
Investment property 221,347 - 221,347 239,820 - 239,820
Reconciliation of investment property - 2020
Opening  Impairments Total
balance
Investment property 239,820 (18,473) 221,347
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TZS'000 TZS'000

5. Investment property (continued)
Details of property
Mtwara Land Plot
Cost 212,12 212,12
Dodoma Land Plot
Cost 9,235 9,235
Mererani Mining Block
Cost 18,473 18,473
Impairment (18,473) -

- 18,473

The company owns 2 pieces of land namely;
. Plot No 3 Block A, Mtepwezi Mtwara Municipality with title number 15772,
. Plot No 4 Block E Nzuguni Nanenane Dodoma Municipality the land was previous allocated to the company by
TASO no title deed yet provided for the Dodoma plot
e The company had mineral right for Gemstones excl Kimberlic Diamond at Mererani in Simanjiro District with
application number HO-P28133 for which during the year the board resolved to impair it after the assessment
made.

6. Right of use asset

Cost
Additions 74,866 -

Accumulated depreciation

Charge for the year (32,550) -

Carrying value

Additions 74,866 -

Charge for the year (32,550) -
42,316 -

Depreciation charge on the right of use asset is at straight-line over the 2 years lease term. The depreciation
charge for the period ended 31 December 2020 has been accounted for under the statement of profit or loss and other
comprehensive income.

Class Recognition Depreciation Accumulated Carrying
depreciation value
Office space 74,866 32,550 (32,550) 42,318
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2020 2019

TZS'000 TZS'000
6. Right of use asset (continued)
Right of use asset
Non-current assets 42,316 -
7. Investmentin government securities
Held to maturity
Government securities 13,578,175 9,677,922
Non-current assets
Held to maturity 13,578,175 9,677,922

The Company has invested in government securities that are held at maturity designated at amortised cost.
Interest on re capitalisation bond is received semi-annually at variable rate, a maximum of 15.49% and minimum of
13.5%.

The company has government securities with face value of TZS 14,110.2 million {2019: TZS 10,056.7 million) with
variable maturity of maximum 20 years and minimum 15 years. 6 government bonds are pledge as securities to
borrowings advanced by CRDB Bank as disclosed in note 15.

The company has not reclassified any financial assets from cost or amortised cost to fair value, or from fair value tocost
or amortised cost during the current or prior year

8. Deferred tax
Deferred tax liability

Property plant and equipment (3.2586) 1,605

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the lawallows
net settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability (3,256) 1,605

Reconciliation of deferred tax asset / (liability)

At beginning of year 1,605 170,792

Taxable /(deductible) temporary difference movement on tangible fixed (171) 260

assets

Derecognition of deferred tax asset unrelieved loss that is no - (170,792)

Longer probable to be utilised

Taxable / (deductible) temporary difference on provisions (2,257) 2,257

Taxable / (deductible)temporary difference movement on amortization (1,627) (912)

Increases(decrease)in impact of IFRS 16 (806) -
(3,2586) 1,605
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TZS'000 TZS'000

9. Investments inretail bonds
The company purchased a 7 year retail bond valued at TZS 10 million issued by Exim Bank(Tanzania) Limited:

The company had purchased a 5 year retail bond valued at TZS 144,000,000 issue by PTA Bank at an semiannual
interest rate and redemption of the face value. These retail bonds with PTA Bank matured during the year.

Carrying value 2020 2019
TZS'000 TZS'000
Trade and Development Bank (PTA Bank) - 20,336
Exim Bank({Tanzania) Limited 10,000 10,000
10,000 30,336

10. Other investments

In 2013, the company invested in Mwanza Community Bank PLC which is unlisted equity share where it holds 10,000
ordinary shares, with the price of TZS 550 per share. The bank has struggled to raise enough funds to start operations
and the company do not expect to recover the investment made and therefore it was impaired duringthe year.

11. Trade and other receivables

Financial instruments:

Accrued income 551,100 371,378
Deposits 5,184 5,184
Other receivables 5,500 -
Non-financial instruments:

Employee costs in advance 8,200 18,636
Prepayments 1,193 11,766
Total trade and other receivables 571,177 406,964

Split between non-current and current portions

Current assets 571177 406,964

Categorisation of trade and other receivables

Trade and other receivables are categorised as follows in accordance with IFRS 9: Financial Instruments:

At amortised cost 561,784 376,562
Non-financial instruments 9,393 30,402
57,177 406,964
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12. Equity investment at FVOCI
Investments held by the company which are measured at fair value, are as follows:
Equity investments at fair value through other comprehensive income 14,848,114 19,364,888
Equity investments at fair value through other comprehensive
income:
Quoted shares 14,848,114 19,364,888
14,848,114 19,364,888
Split between non-current and current portions
Non-current assets 14,848,114 19,364,888

Equity instruments at fair value through other comprehensive income

Certain investments in equity instruments have been designated, at initial recognition, as at fair value through other
comprehensive income. The reason for this designation as opposed to fair value through profit or loss, is to avoid the
effect of volatilities in the fair values of the investments from impacting profit or loss.

The specific investments which are measured at fair value through other comprehensive income are as follows:

Investments held at reporting date

2020 2020 2019 2019
Fair value Dividends Fair value Dividends
received received

CRDB Bank Plc 828,568 72,234 403,661 56,633
Tanzania Breweries Limited (TBL) 2,184,665 32,068 7,089,665 308,953
Tanzania Cigarette Public Limited Company 5,130,600 150,900 5,130,600 157,691
(TCC)
Swissport Tanzania Limited 113,598 - 162,283 9,983
Tanga Cement Company Limited (TCCL) 34,135 - 176,696 -
Tanzania Portland Cement Company Limited 220,870 25,621 40,962 -
(TPCC)
National Microfinance Bank Plc (NMB} 6,111,813 250,741 6,111,813 163,765
Dar es Salaam Community Bank Limited (DCB) 223,865 4,562 249,208 -
Total 14,848,114 536,126 19,364,888 697,025
13. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 1,419 1,895
Bank balances 204,814 12,004
Short-term deposits - 210,415

206,233 224,314

49



TCCIA Investment Public Limited Company

(Registration number 38280)
Financial Statements for the year ended 31 December 2020

Notes to the Financial Statements

2020 2019
TZS'000 TZS'000
14. Share capital
Authorised
5,000,000,000 Qrdinary shares of TZS 20/= each 100,000,000 100,000,000
Issued
72,957,660 ordinary shares of TZS 20/=each 1,459,153 1,459,153
Share premium- 1,865,260 ordinary share at TZS 380/=each 708,799 708,799
2,167,952 2,167,952
15. Borrowings
Held at amortised cost
Secured
Bank loan 2,789,285 3,000,000
Security :Government bonds
Tenure: 10 years
Interest onloan: 13.8%
Repayment :Semi-annual Installments
Split between non-current and current portions
Non-current liabilities 2,606,193 2,789,285
Current liabilities 183,092 210,715
2,789,285 3,000,000

As of 31 December 2020 the company has outstanding loan facility with CRDB Bank amounting to TZS 2,789,285,000/=,
where the security lien include government treasury bond namely;

Security account number Face value Security number
BOTCDSCORUO528 1,500,000,000 106583
BOTCDSCORUO528 75,000,000 186724
BOTCDSCORUO528 75,000,000 186725
BOTCDSCORUO528 145,800,000 4154152
BOTCDSCORUO528 971,200,000 4137256
BOTCDSCORUO528 1,000,000,000 111956

16. Lease liability

The company entered into a lease agreement with a third party for a period of 2 years expiring in January 2022 . The
lease has been accounted for in accordance with the provisions of IFRS 16.

Interest is charged on the lease liability at the average incremental borrowing rate of the company i.e. 13.8% per
annum. Interest charged for the period ended 31 December 2020 has been accounted for under the statement of profit
or loss and other comprehensive income.

Other expenses related to short term leases during the period ended 31December 2020 are TZS 2,782,000.
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16. Lease liability (continued)
Class Recognition Interest Payment Closing
balance
Office space (74,866) (6,305) 42,078 (39,093)
17. Trade and other payables
Financial instruments:
Other payables 151,075 35,262
Accrued leave pay - 9,027
151,075 44,289

Exposure to liquidity risk

Refer to note 34 Financial instruments and financial risk management for details of liquidity risk exposure and
management.

18. Dividend payable

Dividends are not recognised as a liability until they have been ratified at the Annual General Meeting. The Directors
propose payment of a dividend of TZS 6 per share, amounting to TZS 438,463,518. In 2019, dividend of TZS 6 per share,
amounting to TZS 438,463,518 was approved and paid.

19. Income

Income from investments

Interest income 1,971,445 1,053,981
Dividend income 536,126 733,711
2,507,571 1,787,692

20. Other operatingincome

Sales of government securities 13,360 -

21. Other operating gains (losses)

Gains (losses) on disposals

Property, plant and equipment 4 - (6,290)
Equity investments (1,347,870) (82,120)
(1,347,870) (88,410)

Gains (losses) on disposals of equity investments

During the year company disposed 450,000 shares of Tanzania Breweries Limited (TBL) with carrying amount of TZS
10,900/= per share at TZS 8,000/= per share for diversification purpose. These shares were purchased in 2012 with
cost TZS 2,060/= per share.
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22. Operating profit (loss)
Operating profit for the year is stated after charging (crediting) the following, amongst others:
Administration cost 362,790 435,891
Business development cost 66,214 47,207
Employee costs 535,920 512,680
Depreciation 39,299 6.429
Director's fee 33,600 42,000
Auditor's remuneration 22,420 17,525
1,060,243 1,061,732
23. Employee costs
Employee costs
Salaries 293,518 361,447
Medical expenses 11,272 9,676
Pension fund : NSSF 10,325 4,646
Workers Compensation fund 3,359 3,604
Skill Development Levy 15,528 17,700
Gratuity expenses 48,465 47,343
Leave pay provision charge 23,600 9,027
Staff travel cost - 3,319
Short term benefit 106,000 30,594
Pension fund : PSSSF 23,853 10,166
Staff welfare - 15,158
535,920 512,680
24, Depreciation
Depreciation
Property, plant and equipment 6,749 6,429
Right of use asset 32,550 -
Total depreciation
Depreciation -property, plant and equipment 6,749 6,429
Depreciation -Right of use asset 32,550 -
39,299 6,429
25. Finance costs
Interest expenses on loan 460,252 -
Facility charges - 16,638
Interest on lease liability 6,305 -
Total finance costs 466,557 16,638
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26. Taxation
Major components of the tax (income) expense
Current
Localincome tax - current period 116,536 25,276
Localincome tax - recognised in current tax for prior periods - 16,735
116,536 42,0m
Deferred
Originating and reversing temporary differences 4,861 (1,605)
Arising from prior period adjustments - 170,792
4,861 169,187
121,397 211,198
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting profit (loss) (353,739) 620,912
Tax at the applicable tax rate of 25% (2019: 25%) (88,435) 155,228
Tax effect of adjustments on taxable income
Non final tax on dividend income (134,032) (183,428)
Derecognition of deferred tax asset that is no longer probable to be - 170,792
utilised
Permanent difference 343,864 21,692
Adjustment on prior year- deferred tax - 1,610
Adjustment on prior year corporate tax - 45,304
121,397 211,198

The normal procedure for agreeing final income tax liability in Tanzania involves the company filing its final income tax
returns with the Tanzania Revenue Authority (TRA) followed by the TRA performing their own review of the company's
submissions and issuing their notice of income tax basement to the company. The final income tax liability as
determined by TRA after their review may differ from the liability determine by the company and procedures are in
place for the company to object and appeal such basements. It is common that at a time frame from the company's
own submission of its final tax returns and for TRA performing their review and issuing of notice of final tax

basement may take several months or years.
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27. Cash generated from operations
Profit (loss) before taxation (353,739) 620,912
Adjustments for:
Depreciation and amortisation 39,299 6,429
Losses on disposals 1,347,870 88,410
Finance costs 466,557 16,638
Impairments 18,471 -
Changes in working capital:
Trade and other receivables (164,213) (276,074)
Trade and other payables 106,791 23,923
1,461,036 480,238
28. Tax paid
Balance at beginning of the year 340,051 331,319
Current tax for the year recognised in profit or loss (116,536) (42,01)
Balance at end of the year (273,350) (340,057)
(49,835) (50,743)
29. Dividends paid
Balance at beginning of the year (172,186) (461,773)
Dividends (438,464) -
Balance at end of the year 223,301 172,186
(387,349) (289,587)
Dividends are partly from capital profits.
30. Commitments
Lease liability
Maturity analysis
- within one year 42,078 -

Liabilities arising from a lease are initially measured on a present value basis of contractual payments associated with

lease contract.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss overthe
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each

period.
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31. Contingencies

The Company is facing a claim from one of its shareholders/former directors for payment for cost of services offered
to the Company in 2005. The Board denied his claim and the issue was taken to the arbitration tribunal where it was
rejected but the panel awarded him damages. The Board was not satisfied with the award and the matter was
petitioned to the High Court (Commercial Division) which on 30th November, 2018, ruled in favour of the Company by
setting aside the award. However, the plaintiff has filed an application for revision to the Court of Appeal of Tanzania
challenging the dismissal of the case by the High Court of Tanzania(Commercial Division).

Based on legal advice, the directors do not expect the outcome of the actions to have a material effect on the
Company financial performances.

The company has requested for tax audit on revision of corporate income tax for the year of income 2009 to 2017,
where the the company reported oversight of including the claimed dividend income as taxable income. Since the
examination is at early stage. In the view of tax expert, it is not possible to quantify the tax exposure if any.

Apart form the above, directors are not aware of any contingent liability during the year.
32. Related parties

Relationships
Shareholder with significant influence Public Services Social Security Fund (PSSSF)

Related party transactions

Rent paid to (received from) related parties
Public Services Social Security Fund (PSSSF) 42,078 -

33. Comparative figures

Where necessary, comparative figures have been reclassified to conform to change in the presentation in the
current year:
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34. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets
2020
Note(s) Fairvalue Amortised Total Fair value
through other cost
comprehen-
sive income -
equity
instruments
Equity investment 12 14,848,114 - 14,848,114
Government securities - 13,578,175 13,578,175
Trade and other receivables il - 561,784 561,784
Cash and cash equivalents 13 - 206,233 206,233
14,848,114 14,346,192 29,194,306
2019
Note(s) Fair value Amortised Total Fair value
throughother cost
comprehen-
siveincome -
equity
instrument
S
Equity investment 12 19,364,888 - 19,364,888
Government securities - 9,678,019 9,678,019
Retail bonds - 30,336 30,336
Trade and other receivables 1 - 376,562 376,562
Cash and cash equivalents 13 - 224,314 224,314
19,364,888 10,309,231 29,674,119
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34. Financial instruments and risk management (continued)
Categories of financial liabilities
2020

Note(s) Amortised Total Fair value

cost
Trade and other payables 17 151,078 151,078 -
Borrowings 15 2,789,285 2,789,285 -
Dividend payable 18 223,301 223,301 -
3,163,664 3,163,664 -

2019

Note(s) Amortised Total Fair value

cost
Trade and other payables 17 44,287 44,287 -
Borrowings 15 3,000,000 3,000,000 -
Dividend payable 18 172,186 172,186 -
3,216,473 3,216,473 -

Capital risk management
Borrowings 15 2,789,285 3,000,000
Trade and other payables 17 151,078 44,287
Total borrowings 2,940,363 3,044,287
Cash and cash equivalents 13 (206,233) (224,314)
Net borrowings 2,734,130 2,819,973
Equity 26,571,007 27,096,382
Gearingratio 10 % 10 %
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34. Financial instruments and risk management (continued)

Financial risk management

Overview

The company is exposed to the following risks from its use of financial instruments:
e  Creditriskand
. Liquidity risk

Creditrisk

Credit risk is the risk of financial loss to the company if a customer or counterpart to a financial instrument fails tomeet
its contractual obligations.

The maximum exposure to credit risk is presented in the table below:

2020 2019
Gross Creditloss Amortised Gross Creditloss Amortised

carrying allowance  cost/ fair carrying  allowance  cost/ fair

amount value amount value
Trade and other n 561,784 - 561,784 376,562 - 376,562
receivables
Cash and cash 13 206,233 - 206,233 224,314 - 224,314
equivalents

768,017 - 768,017 600,876 - 600,876

Liquidity risk

The company is exposed to liquidity risk, which is the risk that the company will encounter difficulties in meeting its
obligations as they become due.

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to
mitigate the risk, are presented in the following table. The cash flows are undiscounted contractual amounts.

2020
Less than 1to 2 Total Carrying
1year years amount
Non-current liabilities
Borrowings 15 - - 2,606,193 2,606,193
Current liabilities
Trade and other payables 151,075 - 151,075 151,078
Borrowings 15 183,092 - 183,092 183,092
Dividend payable 18 - 223,301 223,301 223,301
334,167 223,301 3,163,661 3,163,664
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34. Financial instruments and risk management (continued)2019
Less than 1t02 Total Carrying
1year years amount
Non-current liabilities
Borrowings 15 - 2,789,285 2,789,285 2,789,285
Current liabilities
Trade and other payables 17 44,287 - 44,287 44,287
Borrowings 15 210,715 - 210,715 210,715
Dividend payable 18 - 172,186 172,186 172,186
255,002 2,961,471 3,216,473 3,216,473

35. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable
future and accordingly the financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that
may adversely impact the company. The directors are also not aware of any material noncompliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company. The impact of COVID-
19 has been taken into consideration in the going concern assessment.

36. Events after the reporting period

There were no events after the reporting period that had material impact to the financial statements.
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