


JATU PUBLIC LIMITED COMPAMNY

FINAMCIAL STATEMENTS FOR THE YEAR ENDED 315T DECEMBER 2019

TABLE OF CONTENTS

Page
Directors’ Report 1-12
Head of Finance Declaration 3
Auditor's Report P
Statement of Financial Position 7
4 -_-FFJ Statement of Comprehesive Income 8

Statement of Cash Flows

Motes to the Financial Statements




ATU PU M
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st DECEMBER 2019

DIRECTORS” REPORT

The Directors have the pleasure in submitting the report together with the financial
statements for the year ended 315t December, 2019 which discloses the state of affairs
of the company.

1 PRIMCIPAL ACTIVITIES
The principal activities of the company as listed below;
1 Multi-Level Marketing Strategy

2 Agricultural activities
3 Industrial acthvities

COMPANY RESULTS SUMMARY 2079

TZS
Sales Incame Sid, 305,250
Cost of Sales tEizﬁ"lﬂ.M1
Gross Prafit 382,614,409
Oithver income 318,713,794
Total income T4, 328,203
Profit {Loss) before tax 40,088,024
Tax for the ywear .
Met ProfitiLoss) After Tax 40,088,024

Z DIRECTORS

The Compary has using interim board of directors such that, by June 1, 2019 the Annual
General Meeting (AGM) appointed new board to replace the previous one. This new board
held office between 1st June 2019 todate as listed below:

g NATIONALITY  POSITION
Eng. Dr. Zaipuna Obed Yonah  Tanzanian Chairman
Peter lsare Gasaya Tanzanian Managing Director
Mwajuma Hassan Hamza Tanzanian Vice Chairman
Phinias Samwel Opanga Tanzanian Director
Eng. lan Samakande Tanzanian Director
Emmanuella M. Kaganda Tanzaman Director
Abdallah Gonzi Tanzanian Director
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JATU PUBLIC LIMITED COMPANY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st DECEMBER 2019

DIRECTORS' REPORT (Continued)

3 DIRECTORS' INTEREST

Directors interests in the issued and pald up share capital of the company as
at 11st December 2019 s shown hereunder:

NAME OF DIRECTOR MATIOMALITY  SHAREHOLDING

Peter Isare Gasaya Tanzanian 172,271 Shares
Eng. Dr. Zaipuna Obed Yonah  Tanzanian 600 Shares
Mwajuma Hassan Hamza Tanzanian 23 Shares
Phinias Samwel Opanga Tanzanian 318 Shares
Eng. lan Samakande Tanzanian - Shares
Emmanuella M. Kaganda Tanzanian 414 Shares
Abdallah Gonzi Tanzanian 712 Shares

e s —

174,369 Shares

F
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JATU PUBLIC LIMITED COMPANY
FINANCIAL STATEME F ED 31st DEC 1019
DIRECTORS REPORT ( Continued)

4 RESULTS AND DIVIDENDS
The financial results are set out on page 8 of this report.

The directors do not propose payment of dividend in year 2019.

5 AUDITORS
The Auditors, HEKIMA ASSOCIATES have expressed their willingness 1o audit our
Financial Statements and form an independent opinion fo these Financial Statements.
They wish 10 continue in the office as auditors and are cligible for reappointment 10 carry
ot auditing of our Financial Statements.

& STATEMENT OF DIRECTOR'S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS:

The Directors are required by the Company Act 2002 to prepare financial
statements for each Financial year that give a true and fair view of the state of
affairs of the company. It also require the directors to ensure the company
keeps proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company. They are also responsible for

The directors therefore accepts the responsibility for the annual financial
statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgment and estimates in conformity
with IFRS and in manners required by Company Act, 2002 .

The directors are of the opinion that the financial statements give a true and
J;ﬁ;hw of the state of the financial affairs of the company and its operating

The Directors further accepts responsibilities for maintenance of accounting
records, which may be relied upon in preparation of financial statements as
well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate the company will

not remain in going concern for at least the next twelve months from the date
of these statements.

BY ORDER OF THE BOARD

Managing Director
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DECLARATION OF THE HEAD OF FINANCE/ACCOUNTING OF JATU PUBLIC
LIMITED COMPANY

The National Board of Accountants and Auditors (NBAA) according to the power conferred
under the Auditors and Accountanis (Registration) Act Ng. 33 of 1972, as amendad by Act
No. 2 of 1995, requires financial statements to be accompanied with a declaration issyed
by the Head of Finanr;em::muntjng responsible for the preparation of financial statements
of the entity concernad

It is the duty of g Professional Accountant to assisl the Board of Directors/Governing
Body/Managemant to discharge the responsibility of preparing financial statements of an entity
showing true and fair view of the entity pasition and performance in accordance with applicable
InMternational Accounting Standards and statutory financial reporting requirements. Eull legal
responsibdlity for the Preparation of financial Statements rests with the Board of
Directors/Geverning Body as under Directors Responsibility statement on an earlier page.

COMPANY hereby acknowledge my responsibility of ensuring that financial
statements for the year ended 3112 19 have been prepared in compliance with applicable
accounting standards and statutory requirements,

| thus confirm that the financial statements give a true and fair view position of
JATU PUBLIC LIMITED COMPANY as on that date and that they have been prepared
based on properly maintained financial records,

Signed by: = z
Position: ACCOUNTANT

NBAA Membership No - GA 811

Date: 0F* 0 202p
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INDEPENDENT AUDIT REPORT TO THE DIRECTORS OF JATU PUBLIC LIMITED
COMPANY

Report on the audit of the financial statements
Ungualified Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
financial pesition of JATU PUBLIC LIMITED COMPANY as at 31 December 2019, and of its
financial performance and its cash flows for the year then ended in accordance with
international Financial Reporting Standards (IFRS) and in the manner required by the
Companies Act, 2002

\We have audited the financial statements of JATU PUBLIC LIMITED COMPANY (“the
Company”), set out on pages 7 to 13 which compnse the statement of financial position as at
31 December 2010, the stalements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes to the financial
statements. comprising significant accounting policies and other explanatory information

Basig for Opimon

We conductad our audit in accordance with Intemational Standards on Auditing (ISAs). Cur
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are indapendent of the in
accordance with International Ethics Standards Board for Accountants Code of Ethics for
Profsssional Accountants (IESBA Code), and we have fulfiled our other ethical
responsibilites in accordance with the IESBA Code. We believe that the audit evidance we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Cither Informalion

The direciors are responsible for the other information. The other information compnses the
Directors' Report as required by the Companies Act 2002, Statement of Directors
respansibiliies and Declaration of Head of Finance. The other information does not include
the financial statements and our auditors’ report theraon

-

Our mw financial statements does not cover the other infarmation and we do not
express rm of assurance conclusion thareon,

In connection with our audit of the financial statemenis, our respensibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears 10
be matenally misstated. If, based on the wark we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We
have naothing lo report in this regard.

Responsibilities of Directors for the Financial Statemants

The directors are responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards and in the manner
required by the Companies Act, 2002, and for such internal control as directors determine is
necessary to enable the preparstion of financial statements that are free from matenial
misstaterment, whather due to fraud or ermror.
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In preparing the financial statements, directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matlers related {o going
cancern and using the going concern basis of accounting unless directors edther intend to
liquidate the Company or to cease operations, or have no realistic afternative but to do so

Auditors’ Responsibilities for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement. whether due o fraud or errar, and fo issue
an auditors' report that includes our opinion. Reasonable assurance s a high lavel of
assurance, but is nol a guarantee that an audit conducted in accordance with 18As will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the econcmic decisions of users taken on the basizs of these
financial statements.

As part of an audit in accordance with 1SAs we exercise professional judgment and
maintain professional scepticism throughout the audit We also:

* ldentify and assess the risks of material misstatement of the financial statements’
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
cur opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresantations, or the override of internal cantral,

* Obtain an understanding of internal control relevant to the sudit in order to design audit
procedures thal are appropriate in the circumstances. Bul not for the purpose of
expressing an opinion on the effectiveness of the Company's intermal control.

* Evaluate the appropriateness of accounbng policies used and the reasonableness of
accounting estimates and related disclosures made by the directors

* Cenclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists 1o events or conditions that may cast significant doubl on the Company's
Mﬂnu& as a going concern. If we conclude that a material uncerainty exists,
Wwe are required to draw atlention in our auditors' report to the retated disclosures in the
financial statements or, f such disclosures are inadequate, to modify our opinion Our
canclusions are based on the audit evidence obtained up to the date of our auditars'
repont. However, fulure events or conditions may cause the Company to cease io
continue as a going concern

* Evaluate the overall presentation, structure and content of the financial statements,
nciuding the disclosures, and whather the financial Statements represent the underlying
transactions and events in a manner that achieves fair prasentation

We communicate with directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in
internal centrol that we identify during our audit
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Report on other legal and regulatory requirements

This repon, including the opinion, has been prepared for, and only for, the company's
members as a body in accordance with the Tanzanian Companies Act 2002 and for no other

purposes

The Companies Act 2002 requires us to report o you our opinion as to whether the financial
statements give a true and fair view and are properly prepared in accordance with tha
Companies Act 2002, We also required to report to you if, in our apinion, the Directors’
Report is not consistent with the financial statements, if the Company has nol kept proper-
accounting records, if we have not received all the information and explanations we required
for our audit, or if mﬂ::mlnnﬂgggggﬁ_eg_ﬁgy law regarding directors’ remuneration and

g

transactions with the Compasny;ls.not distiosag--.
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JATU PUBLIC LIMITED COMPANY

DE 1
Az a0y 312, 2018

ASSETS Hotes TZS Tis

Hen-Current Assets

Property, Plant & Equipment 2 638,094, 905 H&7 860,641

Current Assots

Debtors k] 346,890,170 54,334,574

JATU SACCOS Advances 174,922,427 .

Prepaid rent 4,040,000 2,100,000

Stock 422 287,773 10,739 490

Tax credit 4 124,95 2,324,959

Cash and Bank balances . 30,736,023 1,199 150

Total Current Assets 781,011,392 10,698,213

TOTAL ASSETS 1,431,106, 297 538, 558 B854

EQUITY AND LIABILITIES

Authorived share capital: 50 million ardinary shares

each Tshi 7,500 125, 000, 000, 000, 000 20, 000, D00, 000

_*

lsued and pald up Share Capital 514851000 4 5,148 D00 5,148, 000

Issued and paid up Share Capital 1070007500 4 L&T 500,000 267,500,000

tssued and paid up Share Caplal 71277@1500 4 116,932,500 178,192,500

lxsued and paid up Share Capital SI079@2500 4 132,697,500 -

lssued and paid up Share Capital 919791@500 4 459,896,500 -

Retained Carnings/|Loss) 40,088,024 22,311, 50%

Tatal Equity 1,122,262, 524 471,152,005

Liabilithes

Term Loans 5 19,456,025 32,597,501

Lurrent Liabilities

DSE-Members” Advances 121,030,979 -

Trade creditors & 77,165,100 12,911,718

ACCruals 7 B1,191,66% 19,895 612
wm Liabiltties 279,387,749 12,809,347

I Habitities 298,843,774 65,406,848
TOTAL EQLATY AMD LIABILITIES 1,421, 104,297 338,558,854

The notes on Pages 10 to 12 form part of these Financisl Statemens
Auditor's Report on Poges 4 to &

@ Of - 042020

Director
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JATU PUBLIC LIMITED COMPANY

STATEMENT OF PROFTT/LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE ¥

sales Income

Less: Cost of zales
Gross Profit

Add: Other incame
Total income
Less:Operating expenses:
Bans Charges B Comimisiion
Cleaning Expenses
Trade fair expenses
Fines and Penalthes
Hire of equipmeni
Insurance

Legal experses

First Ald Kit

Dffice expenses
dTice rent- On-Falr
Permits & Licenses
Printing & Stationery
Public Relations
Rent -Office

Land lease

Hepair & Maintenance of machinery

Repairs of Office eguipment

Repairs of business premises

Security expenses

Staff Uniforms

T and mLerngt
ings & Seminars

Burial and condolence expenses

BRELA fees

Coutty Loan irterest

EFTA Loan interest
Travelling B Accommodation
Vehicle Fuel Expenses
Salaries

Wages

Trade fair cxpenses

Sub total cff

HDED 31

Hotos

Fage &)

BER 20189
2019 L0118
TS T5
564,305,250 250,322,850
181,450, 841 4,506 B4
382,614,409 150,815,908
118,711,794 145,171,193
701,328,203 295,987,101
5,849 706 1,214, 668
4,400 T4, 500
* 1,283,000
1,199,000 T14, 000
761,000 2,090,000
2,774,600 3,562,300
3,413,000
TR2 D00 195,000
31,343,143 1, 360,200
6,130, 100 6,130,100
2,115,200 1,139,000
16,984, 700 7.522,300
1, 600, D00 983,000
13,504, 540 6, 464,080
4, 300, 000 4,200,000
- L6 B4, 544
1,865,000 :
6,549, 500 -
7,454,000 3,609,000
190,000 1,113,000
7618, 041 3,488,500
15,066 000 12,600,000
- 4,560,000
419,000 19,000
2,405,853 -
8,799,534 8,759 534
18,275, 000 13,234,200
5 068410 9,364,373
16y, 200000 58,165,000
12,343, 500
3,925, 500
383,030,747 180,021,299




LIMITED C

oF P AND DTHER COM IHCOME
THE ¥ 3 DE
2019 2018
Hotes TI5 TIS
Sub total bt 183,030,747 180,021,299
Audit fees 3,158,000 3,000, 000
Consultancy fees 2,270,000 3,127,640
Advertising 21,783 600 2,955,000
Skills Development Levy B,034 458 2,617,415
Workers Compensation Fund 1,662,000 581,650
NSSF- Company contribution 16,620,000 1,120,000
Witholding tax on consultancy . 156,382
Witholding tax on rent . 646,408
Siamp duty on rent 515,339 G4, B4AT
M-Pesa charges 2,347 541 1,104,325
Saftware hosting and development 17,136,524 9,072,994
Transport - Other 355,000 1,989,700
Electricty-Administration 3,421,648 1,811,500
Dffice supplies 303, 000 ¥
Service levy 1,692 914 -
Research expenses 17,571,316
D5E processing 48,595, (00
Staflfl welfare 24,015,400 .
Stafl housing 6,000, 000 i, 000,000
Depreciation ) | 102,705,589 b, 712,407
Total expenses . / 661,240,177 zmlmilm
Profit(Loss) before tax S MO 40,088,024 15,985,735
Tax P sion during the year - .
jﬁ-:lmr tax for the year 40,088,024 15,985,735
STATEMENT OF RETAINED EARMINGS/{LOSS)
Retained Earnings/ (Loss) B/F 22,311,505 6,325,770
Add: Profit/(Loss) after tax for the year 40,088,024 15,985,735
Total Retained Earnings/(Loss) 62,399 529 22,371,505
Less: Dividends Paid 22,311,505 -
Retained Earmings/(Loss) C/F 40,088,024 22,311,505

The notes on Poges 10 to 12 form part of these Financial Statements
Auditers Reporl on Pages 4 o &

#@
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TU PUB MPANY
STATEMENT OF CASHFLOWS FOR THE YEAR ENDING 315T DECEMBER 2019
019 018
TS TS
CASH FLOWS FROM OPERATING ACTIVITIES
Profit s (loss) before taxakion 40,088,024 15,585,735
Adjustments for:

Depriciation: 102,705,589 64, 732 401
Operating Profit /(Loss) before changes in WC 142,793,611 BD, 718,138
CHANGES IN WORKING CAPITAL (WC)

{increasa)/Docrease in debtors (292,555,594 (21.474,314)
{Increase)/Decrease in JATU Advance (174,912 427} :
jincrease)/Decrease in prepayments {1,960, D00} 637,000
iincrease )/ Decrease in stock 211,548, 2E3) {10,465, 0%0)
increase fiDecrease) in DSE Meambers Advances 121,030,579 {153,654 580)
increase /| Decresss) in trade creditors B, 251,366 (9, 112,906)
increases /| Decrease) in accruals &1,296,057 14,325,171
Cash flow from operating activities (291,614,292) {99,026, 590)
Tax Paid (1,800,000 {1, 200, 000)

Met Cash flaw from operating acthdties

CASH FROM INVESTING ACTIVITES
Purchases of Tixed assets

Cash Used by Investments

CASH FLOW FROM FINANCING ACTIVITIES

Term Loans
Paid dividend
Capital

Het Cash flow from financing activities

i
{decrease}/increate
in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT
Balance as a1 15T January

Balance as at 315t December

c

{AeB=C})

(293,414,292)

(100,226,590)

(271,919.653) (84,954, 797)
{272,919 ,853) {(B4,954,797)
(13,141,477} {11,537 ,499]
{22,311,503)
431,334,000 178,192,500
595 881.018 165,655,001
19,516,873 (19.526,388)
1,199,150 i0,715,536
30,716,023 1,199,150

The notes on Poges 10 to 12 form part of these Financial Stotemen ts
Auditor's Report on Poges 4 to 6
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JATU PUBLIC LUTED COMPANY
MOTES TO THE FINANCIAL STATEMENTS
FOR 1

1 SUMMARY DF SIGMIFICANT ACCOUNTING POLICIES
The principal accounting policwes adopted in the preparation af thess Financial Statements are
Sof out beudw
a) Basls of Preparation
The Einancial Statements are preparad in accordance with and comply wilh knternational
Fanancial Reporting Standards{iFRS). The Financial Statements are prepaned under the
historical cost conwenticn.

b} Wncome Recognition
Income is recognized wn the year in which it is earned except for diwidends
from trade inwestrments, that are recognized when recedved.

c} Hon Current Assels
Property, Plant and Equipments are recorded at purchase cost Less accumulated
depreciation.
Depreciation i calculated on & Straignt Line pethod 1o write off the cost of each mset
ar the revalued amounts evenly over its estimated useful economic shelf lifie as follows:

Dascription Rate
Bulldings =
Nachinerus 0%
Office Equipment 12.5%
Furriture & Fittings 12.5%
Tractork implements %%
Computers nw
Mator Vehacies 13%
Mator Cycles 12.5%

Depreciation is charged full n the year of acquisition and noane in the year of disposal.

dj Trade and other Debiors
Trade and cther recetvables are stated at nominal value bess write down for any

fﬁi expecied ta be irrecoverable,

#) Trade and other Payables
Trade and ather payables are stated at their costs

i Cashand cash equivalents
For purpomes of cash flow statements, cash and cash equivalents, compese cath
in hand and banks.

gl Bad debis
Bad debts are written off when when all reasonable efforts (o recover them have baen
done with faflure, Mo bad debts reparted as at 3151 December 2019

Fage 10
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JATY PUBLYE LUAITER COMBANY
HOTES TQ THE FlMaNCIAL STATEMENTS CORTRUED
1.12, 2009 ML 1018
Mete 1 DERTORS TI% TI5
JATU Saccoy . 18,044, 189
Memben Regisrration forms 269,047, 000
Trige dedvisry 7,833, 470 ]-t=1:l'!.'||H__
14, B30, 170 54,334,574
Mote 4 SHARE CAPITAL
Parkd 4ip i J09&=5 5748 5 ares each 1,000 %, 1af, 000 5,144, 00
Padd g in 2017 107000 1 ares each I, 500 AT, 500, 000 67,500,000
Faldl wp b 107 Be> BETTT shares sack 1. 500 16,502, 500 178,191,500
Pmis ug e 2019+ 53079 shaews esth 2, %0 112, 69T, 300 .
Fasd e in B0 015791 wh ares mach 00 A9 2
1,082 V74,500 o3 Bl 500
Wated 5 Term Loan EFTA EqQuirmy Total
Operning balsnce P . 12597, i %, 1 1%, 000
e Loac A0, 000, 000 30, 600,000
Repaymenty LIRS0, %6) _paslt, 00 i1aem _nsmmen
Chaaing alanco 14,057,005 5. 008 39 19,45, 075 T 597 51
Wote B TRADE CREDITORY :
Wemist Farmer TS, i 11811 735
7185, ¥ 11983, 734
Mote T ACCRUALS
Bialiv} (e, 1, 158, 00 31,500, 060
Suills Development Lowy 10,05, 475 1,897,435
Werkers Compenstion Funs &7, 57 THs, 257
Mgl Salary Payable 5,584 ATD
BRELA feey papabie ™™, X0
Arcvunil EFTA ieress 48, 399
ACorued Rent I8, 500 .
Acerued Meshen Monthly Comemsion 14,495, 55 -
FANE Payable 14, 553, 400 1,991,100
HASF Payabie LE. 790, D00 i 480, D00
Withodding Lax on congultancy DS, an) 154, 15
Withholding Tax an puditing feg 157, %) ;
vikhnolding Tas en dedang L, 151 '
Witholding tan on rent 1998 a12 444, 400
Skmma duty ne renl 158, 8,541
Bi 199, 640 19,555, 6137
Mot th: BY SOURCE
my 111970, 008 14,500, 500
Milling 83T asa TF 35, 60
Tractes 1,000, 000 108,904, £33
L ouporny 1.795, 300
UEE Mon-refuidable romirboies 178, 534, 100
Narre figm T, 484, 14
DOiteers = —— .__ﬁ:_E
JEA, T10, P 145, 171, 190
Hate 9 COST OF SALES
Dpening itock 12,718, 490 -
Aiw Matorals puchases 150, oW, 185 Th, 841,370
Wiater mi Telnknatnimn 10, &9, S 7630 004
Pochaging Matesaly T.I7. 023 B, ESE hi%
Ewcincey -Prodution 1,00, 000 1,140,000
Monitiy Commigton _ 150, 414 14, TAB, 445
Sdstotal 431975 414 LLE I R
Lews:Cloging sbock £33, 18+ 1T 10,715, 450
Cent of Salesy 181, 480, B41 w504 g7
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